L THE LIBERAL AGE

25 YEARS OF

REFORMS

MUMBAI | MONDAY, & JULY 2016 BllSiIlESS Standard

Inthe early1990s, the Indian economywas on the verge of a collapse. Hoping to stem the tide, the
government, headed by Prime Minister PV Narasimha Rao, launched a series of wide-ranging reforms.
These reforms, which largely focused on product markets, would end up radically altering the structure of
the Indian economy. Over the next two decades, India would emerge as one of the fastest-growing
economies in the world. Afar cry from the days of languishing at low single—digit growth rates.

As India celebrates the 25th anniversary of that epoch-making moment, Business Standardlooks at the
distance the country has travelled through the lens of key indicators.
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maturity

m Liberalisation of bank branch
licensing policy in order to
rationalise the existing
branch network

m Banks were given freedom to
relocate branches and open
specialised branches

m Guidelines for opening new
private sector banks

*Decisions announced in the first year of reforms

Tax rates (%)
Income tax 50 30
Corporation tax 45 30

Peak Customs duty 150 10

Source: Budget documents
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