
OPENING THE TAP

A rough ride impacts capital flows

Aweakrupee makes import costlywhile
strong currency limits export gains

Could bring treasuryprofit for banks Helps to keep energy inflation in check

*Till 1700 hours IST

Apositive for monetarypolicy creditbility

Gives better returns for money

UUNNCCEERRTTAAIINNTTIIEESS  SSUURRRROOUUNNDDIINNGG
IINNFFLLAATTIIOONN  PPAATTHH
|  Recent unseasonal rains
|  Distribution of monsoon
|  Low water level at reservoirs 
|  Recent upturn in commodity 
prices such as oil

FFAACCTTOORRSS  TTHHAATT  WWIILLLL  
OOFFFFSSEETT  PPRREESSSSUURREESS

|  Tepid demand in global economy
|  Supply-side steps to keep a 

check on food prices
|  Commitment to fiscal consolidation

GGRROOWWTTHH  MMAAYY  SSTTRREENNGGTTHHEENN  
IINN  FFYY1177  OONN
|   Prospects of normal monsoon
| Pay hike for govt staff; pension for

defence personnel
| Continuing monetary accommodation

BBUUTT  RRIISSKKSS  TTOO  GGRROOWWTTHH  CCOOUULLDD  
SSPPRRIINNGG  FFRROOMM  
| Fading impact of lower input costs

| Persisting corporate sector stress

| Risk aversion in banking system

| Weaker global economy 
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Theoretically there was no

reason for banks to

complain about lack of

liquidity because we 

were supplying it at

relevant rates

RAGHURAM RAJAN 

Governor, RBI 

FFaalllliinngg  yyiieellddss  ssiiggnnaall  ffuurrtthheerr  eeaassiinngg
10-year G-sec yield (%)

PPrriiccee  ddrrooppss  ttoo  ccoonnttaaiinn  ooiill  iimmppoorrtt  bbiillll
Brent crude oil $/Bbl 

AAddvveerrssee  gglloobbaall  ccuueess  ccoouulldd  hhiitt  sseennttiimmeenntt
Sensex

VVoollaattiillee  ttrraaddiinngg  mmaaggnniiffiieess  ffoorreexx  rriisskkss
~ vs $ (inverted scale) ~

FFaalllliinngg  pprriicceess  hheeaalltthhyy  ffoorr  ccoosstt  ooff  lliivviinngg
Inflation (CPI combined) y-o-y in %

MMoovviinngg  cclloosseerr  ttoo  ppoolliiccyy  rraatteess
eennhhaanncceess  ssttaabbiilliittyy
Call rates in %


