
POWERING INDIA
The Narendra Modi government plans to pump around 
~12.61 lakh crore into the economy over seven years.
Understanding where this money will be spent provides an
insight into the government’s thinking and priorities. An
analysis by Business Standard shows the bulk of this
investment will be in the energy sector (~8.69 lakh crore),
followed by infrastructure. In the first of a five-part series
on the sector-wise break-up of the investment plan,
Business Standard takes a look at the energy sector

1 Of which the Centre will provide ~63,000 crore; * excludes cost of information technology enablement as it was approved
by the previous UPA government. Note: Some of the money in the above mentioned programmes might have already been
spent, as a few of these schemes are being implemented Sources: Press Information Bureau, ministry websites

POWERING THE NATION: ~8.69 LAKH CRORE

PROJECT: DDeeeennddaayyaall  UUppaaddhhyyaayyaa
GGrraamm  JJyyoottii  YYoojjaannaa

OBJECTIVE: To separate agriculture and 
non-agriculture feeders in rural areas 

TARGET: Project planned to be
implemented over the 12th and 
13th Plan periods

BUDGET: Scheme has an outlay of 

~76,000 crore 1

PROJECT: JJaawwaahhaarrllaall  NNeehhrruu  
NNaattiioonnaall  SSoollaarr  MMiissssiioonn

OBJECTIVE: 100 Gw of solar power 

TARGET: To be completed by 2022

BUDGET: ~6,00,000 crore in the 

next 7 years

PROJECT: IInntteeggrraatteedd  PPoowweerr  
DDeevveellooppmmeenntt  SScchheemmee

TARGET: Strengthen sub-transmission
and distribution networks in urban 
areas; ensure metering of distribution
transformers, feeders and consumers 
in urban areas; and bring in, an
information technology-enabled
distribution network

BUDGET: ~32,612 crore*

ELECTRICITY

SOLAR

PROJECT: IInnccrreeaassee  
pprroodduuccttiioonn

OBJECTIVE: Coal output of 1 billion tonne

TARGET: 2019-20

BUDGET: ~1.3-1.6 lakh crore to be

invested by Coal India Ltd over 5 years 

COAL

MUCH CONCERN has been raised about the state of
economic recovery, after the revenue for India Inc
continued to fall year-on-year in the first quarter of

2015-16. Although not as sharp a decrease as in the previous quarter,
the continued negative impact on sales — shown in Table 1 – contrasts
with solid earlier revenue growth, especially in 2013-14. However, as
Table 2 shows, net profit (adjusted for extraordinary items) grew
marginally in Q1. This could be due to swiftly moderating costs, as the

commodity super-cycle comes to an end. As Table 3 shows, year-on-
year growth in total expenditure continues to get ever more negative.
It is worth noting that interest costs are growing tighter. However,
there are some positive signs for demand in this Table: Employee
compensation seems to have shot up in Q1. 

In fact, as Table 4 shows, interest costs as a percentage of revenue
are at a high. So, it appears from Table 5, is employee compensation,
after many quarters of stagnation beginning in 2013.

The difference among sectors is visible in Tables 6,7 and 8. Much of
the slump in revenue growth can clearly be attributed to lower oil
prices, with their consequent impact on the oil & gas sector, as Table 6
shows. But capital goods, the power sector, and steel are also 
struggling. Demand-led sectors like FMCG and automobiles, on the
other hand, are not. As Table 7 shows, many sectors are making high
profits. But those struggling with revenue falling are also those with
high interest costs, as Table 8 shows.

STATSGURU:  Making sense of India Inc’s results in the June quarter 

Common sample of 980 companies (Excluding Bank & Finance); Source: Capitaline; Compiled by BS Research BureauStatsGuru is a weekly feature. Every Monday, Business Standard guides you through the numbers you need to know to make sense of the headlines

8: SECTORS WITH FALLING REVENUE HAVE HIGH INTEREST COSTS
Interest cost as % of sales for April-June 2015

7: DEMAND-LED SECTORS ARE MAKING HIGH PROFITS
Adjusted profit as % of sales for April-June 2015

1: CONTINUED WEAKNESS IN SALES FOR INDIA INC
Net sales growth (y-o-y in %)

4: INTEREST AS PERCENTAGE OF SALES IS ON A HIGH...
Interest as % ofnet sales

6: LOW OIL PRICES HAVE HIT THE OIL & GAS SECTOR
Sales growth for April-June 2015 (y-o-y In %)

IT-software 18.57

Power generation & distribution 15.00

FMCG 12.39

Automobiles 9.93

Refineries 8.99

Textiles 5.06

Telecom-service 4.55

Gas distribution 3.57

Capital goods-electrical equipment 1.13

Steel 0.51

Power generation & distribution 8.49

Telecom-service 6.98

Steel 5.74

Textiles 3.62

Capital goods-electrical equipment 2.93

Refineries 1.65

Gas distribution 1.05

IT-software 0.45

FMCG 0.44

Automobiles 0.21

IT-software 13.32

Automobiles 7.24

FMCG 6.04

Telecom-service 5.66

Textiles 0.38

Steel -1.09

Power generation & distribution -1.78

Gas distribution -10.82

Capital goods-electrical equipment -11.38

Refineries -32.22

*for extraordinary items

2: ADJUSTED NET PROFIT GREW MARGINALLY IN Q1 OF FY16
Adjusted* netprofit growth (y-o-y in %)

3: EXPENSES HAVE FALLEN BUT COMPENSATION HAS INCREASED
Expenditure growth (y-o-y in %)

5: ...SO ARE EMPLOYEE EXPENSES, AFTER STAGNATING FOR LONG
Employee expenses as % ofnet sales


